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A BILL TO BE ENTITLED
AN ACT
relating to the designation of certain areas of this state as
enterprise zones under the enterprise zone program.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Section 2303.003, Government Code, is amended by
adding Subdivision (1-c) to read as follows:

(1l-c) "Distressed county" means a county:

(A) that has a poverty rate above 15.4 percent;

(B) in which at least 25.4 percent of the adult

population does not hold a high school diploma or high school

equivalency certificate; and

(C) that has an unemployment rate that has

remained above 4.9 percent during the preceding five years.

SECTION 2. Section 2303.051, Government Code, is amended by
adding Subsection (a-2) to read as follows:

(a-2) The bank shall annually compile data identifying the

distressed counties in this state that automaticallyiqualify for

designation as enterprise zones under this chapter.

SECTION 3. Section 2303.101, Government Code, is amended to
read as follows:

Sec. 2303.101. QUALIFICATION FOR ENTERPRISE ZONE
DESIGNATION. An area automatically qualifies for designation as an
enterprise zone if the area is:

(1) a block group, as defined by the most recent

79R4763 CLG-D 1
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federal decennial census available at the time of designation, in
which at least 20 percent of the residents of the block group have
an income at or below 100 percent of the federal poverty level; [e*]

(2) an area designated by the federal government as a
renewal community,v a federal empowerment =zone, or a federal
enterprise community, including any developable area approved by
the federal agency responsible for making that designation; or

(3) an area located in a distressed county.

SECTION 4. Section 2303.109(a), Government Code, is amended
to read as follows:

(a) An enterprise zone designation remains 1in effect
indefinitely so long as the area continues to qualify for
designation as an enterprise zone under this chapter. If an area

described by Section 2303.101(1) no longer qualifies for enterprise

zone designation following the release of a subsequent federal
decennial census, the area's designation remains in effect until
the date on which the bank makes the updated information for that
subsequent census available to the public as required by Section
2303.051.

SECTION 5. Section 2303.405(f), Government Code, is amended
to read as follows:

(f) A nominating body may submit an application for a
project or activity that during the application process loses its
eligibility for designation as an enterprise project solely because
the project or activity is no longer located in an enterprise zone

as described by Section 2303.101(1) if the bank receives the

application not later than the 30th day after the date on which the

79R4763 CLG-D 2
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bank makes the updated block group data used to make the eligibility
determination available as required by Section 2303.051.

SECTION 6. Section 2303.406(b), Government Code, is amended
to read as follows:

(b) This subsection does not apply to a qualified business
located in a federally designated zone, as described by Section
2303.101(2), which will receive priority designation in allocating
the number of enterprise projects allowed statewide per biennium as
provided by Section 2303.403. The bank shall designate qualified
businesses as enterprise projects on a competitive basis. The bank
shall make its designation decisions using a weighted scale in
which:

(1) 40 percent of the evaluation depends on the

economic distress of the block group or distressed county in which a

proposed enterprise project is located;
(2) 25 percent of the evaluation depends on the local
effort to achieve development and revitalization of the block group

or distressed county in which a proposed enterprise project 1is

located; and
(3) 35 percent of the evaluation depends on the
evaluation criteria as determined by the bank, which must include:

(A) with respect to a proposed enterprise project

located in a block group, the level of cooperation and support the

project applicant commits to the revitalization goals of all of the
enterprise =zone block groups within the Jjurisdiction of the
nominating governmental entity; [aré]

(B) with respect to a proposed enterprise project

79R4763 CLG-D 3



located in a distressed county, the level of cooperation and

support the project applicant commits to the revitalization of the

distressed county; and

(C) the type and wage level of the jobs to be
created or retained by the business.

SECTION 7. This Act takes effect September 1, 2005.

79R4763 CLG-D 4
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By: Chavez H.B. No. 1659

A BILL TO BE ENTITLED
AN ACT
relating to the designation of certain areés of this state as
enterprise zones under the enterprise zone program.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Section 2303.003, Government Code, is amended by
adding Subdivision (1-c) to read as follows:

(1-c) "Distressed county'" means a county:

(A) that has a poverty rate above 15.4 percent;

(B) in which at least 25.4 percent of the adult

population does not hold a high school diploma or high school

eguivalency certificate; and

(C) that has an unemployment rate that has

remained above 4.9 percent during the preceding five years.

SECTION 2. Section 2303.051, Government Code, is amended by
adding Subsection (a-2) to read as follows:

(a=2) The bank shall annually compile data identifying the

distressed counties in this state that automatically qualify for

designation as enterprise zones under this chapter.

SECTION 3. Section 2303.101, Government Code, is amended to

read as follows:

Sec. 2303.101. QUALIFICATION FOR ENTERPRISE ZONE
DESIGNATION. An area automatically qualifies for designation as an
enterprise zone if the area is:

(1) a block group, as defined by the most recent

79R4763 CLG-D 1
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H.B. No. 1659
federal decennial census available at the time of designation, in
which at least 20 percent of the residents of the block group have
an income at or below 100 percent of the federal poverty level; [e¥]

(2) an area designated by the federal government as a
renewal community, a federal empowerment =zone, or a federal
enterprise community, including any developable area approved by
the federal agency responsible for making that designation; or

(3) an area located in a distressed county.

SECTION 4. Section 2303.109(a), Government Code, is amended
to read as follows:

(a) An enterprise =zone designation remains in effect
indefinitely so long as the area continues to qualify for
designation as an enterprise zone under this chapter. If an area

described by Section 2303.101(1) no longer qualifies for enterprise

zone designation following the release of a subsequent federal
decennial census, the area's designation remains in effect until
the date on which the bank makes the updated information for that
subsequent census available to the public as required by Section
2303.051.

SECTION 5. Section 2303.405(f), Government Code, is amended
to read as follows:

(f) A nominating body may submit an application for a
project or activity that during the application process loses its
eligibility for designation as an enterprise project solely because
the project or activity is no longer located in an enterprise zone

as described by Section 2303.101(1) if the bank receives the

application not later than the 30th day after the date on which the
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H.B. No. 1659
bank makes the updated block group data used to make the eligibility
determination available as required by Section 2303.051.

SECTION 6. Section 2303.406(b), Government Code, is amended
to read as follows:

(b) This subsection doeé not apply to a qualified business
located in a federally designated zone, as described by Section
2303.101(2), which will receive priority designation in allocating
the number of enterprise projects allowed statewide pexr biennium as
provided by Section 2303.403. The bank shall designate qualified
businesses as enterprise projects on a competitive basis. The bank
shall make its designation decisions using a weighted scale in
which:

(1) 40 percent of the evaluation depends on the

economic distress of the block group or distressed county in which a

proposed enterprise project is located;
(2) 25 percent of the evaluation depends on the local
effort to achieve development and revitalization of the block group

or distressed county in which a proposed enterprise project is

located; and
(3) 35 percent of the evaluation depends on the
evaluation criteria as determined by the bank, which must include:

(A) with respect to a proposed enterprise project

located in a block group, the level of cooperation and support the

project applicant commits to the revitalization goals of all of the
enterprise =zone block groups within the jurisdiction of the
nominating governmental entity; [ané]

(B) with respect to a proposed enterprise project
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located in a distressed county, the level of cooperation and

support the project applicant commits to the revitalization of the

distressed county; and

(C) the type and wage level of the jobs to be
created or retained by the business.

SECTION 7. This Act takes effect September 1, 2005.
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Sir:

We, your COMMITTEE or\ﬁ??\xc DEVELOPMENT
to whom was referred (,ﬂ 5 q have had the same under consideration and beg to report

back with the recommendation that it

(Vrdo pass, without amendment.
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BILL ANALYSIS

H.B. 1659

By: Chavez

Economic Development
Committee Report (Unamended)

BACKGROUND AND PURPOSE

This bill amends the State Enterprise Zone Program to allow for businesses within economically
distressed counties to be nominated for a sales tax refund if certain provisions are met. Currently
the State Enterprise Zone Expansion program is limited to certain predefined limited
geographical areas that are certified by census demographic information. This legislation would
allow cities within economically distressed counties to nominate Enterprise Zone Projects within
their entire geographical area. Economically distressed counties will be determined according to
census poverty, educational attainment, and unemployment statistics as currently designated by
the Comptroller’s Office. The expansion of this program would give economically
disadvantaged communities greater flexibility in the utilization of this economic development
tool.

RULEMAKING AUTHORITY

It is the commiittee's opinion that this bill does not expressly grant any additional rulemaking
authority to a state officer, department, agency, or institution.

ANALYSIS

SECTION 1. Section 2303.003, Government Code, states the comptrollers criteria for
designating a county as economically distressed, including poverty rate, adult population with
high school education and unemployment rate.

SECTION 2. Amends Section 2303.051, Government Code, to require the Texas Economic
Development Bank to annually compile data identifying the economically distressed counties in
this state.

SECTION 3. Amends 2303.101, Government Code, to automatically designate all state
comptroller certified economically distressed counties as state enterprise zone areas.

SECTION 4. Section 2303.109(a), Government Code, provides that an area's state enterprise
zone designation will remain in effect until the date on which the Texas Economic Development
Bank makes updated decennial census data available to the public that shows that the county no
longer qualifies as economically distressed.

SECTION 5. Section 2303.405(f), Government Code, authorizes nominating bodies to submit
an application for a enterprise zone project or activity up to the 30th day after the date on which
the Bank makes updated eligibility determinations available to the public.

SECTION 6. Amends Section 2303.406(b), Government Code, to include economically
distressed counties in the language of the existing statutes that define criteria for the Texas
Economic Development Bank to designate an area as an Enterprise Zone and the level of
cooperation and support the project applicant commits to the project.

SECTION 7. Provides the effective date of the bill.

EFFECTIVE DATE

Upon passage, or, if the Act does not receive the necessary vote, the Act takes effect September
1, 2005.

H.B. 1659 79(R)



SUMMARY OF COMMITTEE ACTION
HB 1659

March 22, 2005 11:00AM or upon final adjourn./recess

Considered in public hearing
Testimony taken in committee (See attached witness list.)
Left pending in committee

April §, 2005 upon final adjourn./recess

Considered in public hearing
Other

Called up as pending business.
Reported favorably without amendment(s)

April 12, 2005 upon final adjourn./recess

Considered in public hearing

Vote reconsidered in committee
Recommended to be sent to Local & Consent
Reported favorably without amendment(s)
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HB 1659
HOUSE COMMITTEE REPORT
Economic Development Committee

March 22, 2005 - 11:00AM or upon final adiourn./recess
Against: Richmond, Kari (Self and Incentive Consultant)
On: Bearden, Bob (State Comptroller)
Registering, but not testifving:
For: deLafuente, Veronica (Office of Cameron County Judge)

Kastrin, Deborah (The county of El Paso, Texas)
Shipton, Patricia (City of El Paso)



LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 79TH LEGISLATIVE REGULAR SESSION
March 21, 2008
'TO: Honorable Allan Ritter, Chair, House Committee on Economic Development
FROM: John S. O'Brien, Deputy Director, Legislative Budget Board

IN RE: HB1659 by Chavez (Relating to the designation of certain areas of this state as enterprise
zones under the enterprise zone program.), As Introduced

No fiscal implication to the State is anticipated.

This bill would add an area located in "distressed counties" to the list of those areas that automatically
qualify for designation as an enterprise zone. The bill defines distressed counties as those counties
with a poverty rate above 15.4 percent in which at least 25.4 percent of the adult population does not
have a high school education, and have an unemployment rate that has remained above 4.9 percent
during the preceding five years. The Texas Economic Development Bank (Bank) would have to
annually compile data identifying the distressed counties that would qualify for designation as
enterprise zones.

There would be no fiscal impact to the state, as the total limited number of enterprise zone projects
that may be approved by the Bank statewide (85 per biennium) would not be changed.

Local Government Impact

Based on data obtained from the U. S. Census Bureau and Texas Workforce Commission, the
Comptroller's office determined that a total of 35 counties would currently meet the qualifying criteria
as a distressed county. These counties may realize a decrese in tax revenue as a result of tax refunds
and other tax incentives provided to the eligible entitites.

Source Agencies: 301 Office of the Governor, 304 Comptroller of Public Accounts

LBB Staff: JOB, JRO, WP, DLBe p
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A BILL TO BE ENTITLED
AN ACT
relating to the designation of certain areas of this state as
enterprise zones under the enterprise zone program.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Section 2303.003, Government Code, is amended by
adding Subdivision (1l-c) to read as follows:

(1-c) "Distressed county" means a county:

(A) that has a poverty rate above 15.4 percent;

(B) in which at least 25.4 percent of the adult

population does not hold a high school diploma or high school

eguivalency certificate; and

(C) that has an unemployment rate that has

remained above 4.9 percent during the preceding five years.

SECTION 2. Section 2303.051, Government Code, is amended by
adding Subsection (a-2) to read as follows:

{a-2) The bank shall annually compile data identifying the

distressed counties in this state that automatically qualify for

designation as enterprise zones under this chapter.

SECTION 3. Section 2303.101, Government Code, is amended to
read as follows:

Sec. 2303.101. QUALIFICATION FOR ENTERPRISE ZONE
DESIGNATION. An area automatically qualifies for designation as an
enterprise zone if.the area is: |

(1) a block group, as defined by the most recent

79R4763 CLG-D 1
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H.B. No. 1659
federal decennial census available at the time of designation, in
which at least 20 percent of the residents of the block group have
an income at or below 100 percent of the federal poverty level; [e¥]

(2) an area designated by the federal government as a
renewal community, a federal empowerment =zone, or a federal
enterprise community, including any developable area approved by
the federal agency responsible for making that designation; or

(3) an area located in a distressed county.

SECTION 4. Section 2303.109(a), Government Code, is amended
to read as follows:

(a) An enterprise zone designation remains in effect
indefinitely so long as the area continues to gqualify for
designation as an enterprise zone under this chapter. If an area

described by Section 2303.101(1) no longer qualifies for enterprise

zone designation following the release of a subsequent federal
decennial census, the area's designation remains in effect until
the date on which the bank makes the updated information for that
subsequent census available to the public as required by Section
2303.051.

SECTION 5. Section 2303.405(f), Government Code, is amended
to read as follows:

(f) A nominating body may submit an application for a
project or activity that during the application brocess loses its
eligibility for designation as an enterprise project solely because
the project or activity is no longer located in an enterprise zone

as described by Section 2303.101(1) if the bank receives the

application not later than the 30th day after the date on which the
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H.B. No. 1659
bank makes the updated block group data used to make the eligibility
determination available as required by Section 2303.051.

SECTION 6. Section 2303.406(b), Government Code, is amended
to read as follows:

(b) This subsection does not apply to a gualified business
located in a federally designated zone, as described by Section
2303.101(2), which will receive priority designation in allocating
the number of enterprise projects allowed statewide per biennium as
provided by Section 2303.403. The bank shall designate qualified
businesses as enterprise projects on a competitive basis. The bank
shall make its designation. decisions using a weighted scale in
which:

(1) 40 percent of the evaluation depends on the

economic distress of the block group or distressed county in which a

proposed enterprise project is located;
(2) 25 percent of the evaluation depends on the local
effort to achieve development and revitalization of the block group

or distressed county in which a proposed enterprise project 1is

located; and
(3) 35 percent of the evaluation depends on the
evaluation criteria as determined by the bank, which must include:

(A) with respect to a proposed enterprise project

located in a block group, the level of cooperation and support the

project applicant commits to the revitalization goals of all of the
enterprise zone block groups within the Fjurisdiction of the
nominating governmental entity; [and]

(B) with respect to a proposed enterprise project
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located in a distressed county, the level of cooperation and

support the project applicant commits to the revitalization of the

distressed county; and

(C) the type and wage level of the jobs to be

created or retained by the business.

SECTION 7. This Act takes effect September 1, 2005.



LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 79TH LEGISLATIVE REGULAR SESSION
March 21, 2085
TO: Honorable Allan Ritter, Chair, House Committee on Economic Development
FROM: John S. O'Brien, Deputy Director, Legislative Budget Board

IN RE: HB1659 by Chavez (Relating to the designation of certain areas of this state as enterprise
zones under the enterprise zone program.), As Introduced

No fiscal implication to the State is anticipated.

This bill would add an area located in "distressed counties” to the list of those areas that automatically
qualify for designation as an enterprise zone. The bill defines distressed counties as those counties
with a poverty rate above 15.4 percent in which at least 25.4 percent of the adult population does not
have a high school education, and have an unemployment rate that has remained above 4.9 percent
during the preceding five years. The Texas Economic Development Bank (Bank) would have to
annually compile data identifying the distressed counties that would qualify for designation as
enterprise zZones.

There would be no fiscal impact to the state, as the total limited number of enterprise zone projects
that may be approved by the Bank statewide (85 per biennium) would not be changed.

Local Government Impact
Based on data obtained from the U. S. Census Bureau and Texas Workforce Commission, the
Comptroller's office determined that a total of 35 counties would currently meet the qualifying criteria

as a distressed county. These counties may realize a decrese in tax revenue as a result of tax refunds
and other tax incentives provided to the eligible entitites. )

Source Agencies: 301 Office of the Governor, 304 Comptroller of Public Accounts
LBB Staff: JOB, JRO, WP, DLBe
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By: Chavez (Senate Sponsor - Lucio) H.B. No. 1659

(In the Senate - Received from the House May 2, 2005;
May 3, 2005, read first time and referred to Subcommittee on
Emerging Technologies and Economic Development; May 20, 2005,
reported favorably to Committee on Business and Commerce;
May 21, 2005, reported favorably from Committee on Business and
Commerce by the following vote: Yeas 6, Nays 0; May 21, 2005, sent
to printer.)

A BILL TO BE ENTITLED
AN ACT

relating to the designation of certain areas of this state as
enterprise zones under the enterprise zone program.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Section 2303.003, Government Code, is amended by
adding Subdivision (1-c) to read as follows:

(1-c) "Distressed county" means a county:

(A) that has a poverty rate above 15.4 percent;

(B) in which at least 25.4 percent of the adult
population does mot hold a high school diploma or high school
equivalency certificate; and

(C) that has an unemployment rate that has
remained above 4.9 percent during the preceding five years.

SECTION 2. Section 2303.051, Government Code, is amended by
adding Subsection (a-2) to read as follows: '

(a=2) The bank shall annually compile data identifying the
distressed counties in this state that automatically qualify for
designation as enterprise zones undexr this chapter.

SECTION 3. Section 2303.101, Government Code, is amended to
read as follows:

Sec. 2303.101. QUALIFICATION FOR ENTERPRISE ZONE
DESIGNATION. An area automatically qualifies for designation as an
enterprise zone if the area is:

(1) a block group, as defined by the most recent
federal decennial census available at the time of designation, in
which at least 20 percent of the residents of the block group have
an income at or below 100 percent of the federal poverty level; [e¥]

(2) an area designated by the federal government as a
renewal community, a federal empowerment =zone, or a federal
enterprise community, including any developable area approved by
the federal agency responsible for making that designation; or

(3) an area located in a distressed county.

SECTION 4. Section 2303.109(a), Government Code, is amended
to read as follows:

(a) An enterprise zone designation remains in effect
indefinitely so 1long as the area continues to qualify for
designation as an enterprise zone under this chapter. If an area
described by Section 2303.101(1) no longer qualifies for enterprise
zone designation following the release of a subsequent federal
decennial census, the area's designation remains in effect until
the date on which the bank makes the updated information for that
subsequent census available to the public as required by Section
2303.051.

SECTION 5. Section 2303.405(f), Government Code, is amended
to read as follows:

(f) A nominating body may submit an application for a
project or activity that during the application process loses its
eligibility for designation as an enterprise project solely because
the project or activity is no longer located in an enterprise zone
as described by Section 2303.101(1) if the bank receives the
application not later than the 30th day after the date on which the
bank makes the updated block group data used to make the eligibility
determination available as required by Section 2303.051.

SECTION 6. Section 2303.406(b), Government Code, is amended
to read as follows:
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(b) This subsection does not apply to a qualified business
located in a federally designated zone, as described by Section
2303.101(2), which will receive priority designation in allocating
the number of enterprise projects allowed statewide per biennium as
provided by Section 2303.403. The bank shall designate qualified
businesses as enterprise projects on a competitive basis. The bank
shall make its designation decisions using a weighted scale in
which:
(1) 40 percent of the evaluation depends on the
economic distress of the block group or distressed county in which a
proposed enterprise project is located;
(2) 25 percent of the evaluation depends on the local
effort to achieve development and revitalization of the block group
or distressed county in which a proposed enterprise project is

located; and
(3) 35 percent of the evaluation depends on the
evaluation criteria as determined by the bank, which must include:

(A) with respect to a proposed enterprise project
located in a block group, the level of cooperation and support the
project applicant commits to the revitalization goals of all of the
enterprise zone block groups within the jurisdiction of the
nominating governmental entity; [ard]

(B) with respect to a proposed enterprise project
located in a distressed county, the level of cooperation and
support the project applicant commits to the revitalization of the
distressed county; and

(C) the type and wage level of the jobs to be
created or retained by the business.

SECTION 7. This Act takes effect September 1, 2005.
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By Lhayez/[Lucio
(Author/Sehate Sponsor)

5/9»/(“/05'

ate)

We, your Committee on BUSINESS AND COMMERCE , to which was referred the attached measure,

have on 5 / 9"0 / oxg , had the same under consideration and I am instructed to report it
(date bf hearing)

back with the recommendation (s) that it: )

(/)/ do pass and be printed

() do pass and be ordered not printed

(-z)/and is recommended for placement on the Local and Uncontested Bills Calendar.

A fiscal note was requested. (v)/yes () no
A revised fiscal note was requested. () yes (a/no
An actuarial analysis was requested. ()yes ( ){o
Considered by subcommittee. é‘)és () no

The measure was reported from Committee by the following vote:

YEA NAY ABSENT PNV
Senator Troy Fraser, Chairman ../
Senator Kip Averitt, Vice-Chairman v
Senator Ken Armbrister ./
Senator Kim Brimer ' —
Senator John Carona —
Senator Kevin Eltife -
Senator Craig Estes =
Senator Eddie Lucio — P
Senator Leticia Van de Putte «
TOTAL VOTES & 2 l
COMMITTEE ACTION
@ Considgred in public hearin :

5270 ; Testiglony taken '

; 7

TrlrTontke, B Do
COMMITTEE CLERK ’ 4 CHAIRMAN _ A

Paper clip the original and one copy of this signed form to the original bill
Retain one copy of this form for Committee files



BILL ANALYSIS

Senate Research Center H.B. 1659

79R4763 CLG-D ' By: Chavez (Lucio)
S/C on Emerging Technologies & Economic Development

5/18/2005

Engrossed

AUTHOR'S/SPONSOR'S STATEMENT OF INTENT

Currently, the State Enterprise Zone Expansion Program is limited to certain predefined limited
geographical areas that are certified by census demographic information. H.B. 1659 amends the
State Enterprise Zone Program to allow for businesses within economically distressed counties to
be nominated for a sales tax refund if certain provisions are met. The bill allows cities within
economically distressed counties to nominate enterprise zone projects within their entire
geographical area. Economically distressed counties will be determined according to census
statistics on poverty, educational attainment, and unemployment as currently designated by the
comptroller of public accounts. The expansion of this program would give economically
disadvantaged communities greater ﬂex1b111ty in the utilization of this economic development
tool.

RULEMAKING AUTHORITY

This bill does not expressly grant any additional rulemakmg authority to a state officer,
institution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 2303.003, Government Code, by adding Subdivision (1-c), to
define "distressed county."

SECTION 2. Amends Section 2303.051, Government Code, by adding Subsection (a-2), to
require the bank to compile annually data identifying the distressed counties in this state that
automatically qualify for designation as enterprise zones under this chapter. :

SECTION 3. Amends Section 2303.101, Government Code, to provide that an area

automatically qualifies for designation as an enterprise zone if the area is an area located in a
distressed county.

SECTION 4. Amends Section 2303.109(a), Government Code, to make a conforming change.
SECTION 5. Amends Section 2303.405(f), Government Code, to make a conforming change.
SECTION 6. Amends Section 2303.406(5), Government Code, to require the bank to make its
designation decisions using a certain weighted scale in which certain amounts have been

amended.

SECTION 7. Effective date: September 1, 2005.
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LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 79TH LEGISLATIVE REGULAR SESSION

May 18, 2005

TO: Honorable John Carona, Chair, Senate Committee on S/C on Emerging Technologies &
Economic Dev.

FROM: John S. O'Brien, Deputy Director, Legislative Budget Board

IN RE: HB1659 by Chavez (Relating to the designation of certain areas of this state as enterprise
zones under the enterprise zone program.), As Engrossed

No fiscal implication to the State is anticipated.

This bill would add an area located in "distressed counties" to the list of those areas that automatically
qualify for designation as an enterprise zone. The bill defines distressed counties as those counties
with a poverty rate above 15.4 percent in which at least 25.4 percent of the adult population does not
have a high school education, and have an unemployment rate that has remained above 4.9 percent
during the preceding five years. The Texas Economic Development Bank (Bank) would have to

annually compile data identifying the distressed counties that would qualify for designation as
enterprise zones.

There would be no fiscal impact to the state, as the total limited number of enterprise zone projects
that may be approved by the Bank statewide (85 per biennium) would not be changed.

Local Government Impact

Based on data obtained from the U. S. Census Bureau and Texas Workforce Commission, the
Comptroller's office determined that a total of 35 counties would currently meet the qualifying criteria
as a distressed county. These counties may realize a decrese in tax revenue as a result of tax refunds
and other tax incentives provided to the eligible entitites.

Source Agencies: 301 Office of the Governor, 304 Comptroller of Public Accounts
LBB Staff: JOB, JRO, WP, DLBe
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LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 79TH LEGISLATIVE REGULAR SESSION
March 21, 2005
TO: Honorable Allan Ritter, Chair, House Committee on Economic Development
FROM: John S. OBrien, Deputy Director, Legislative Budget Board

IN RE: HB1659 by Chavez (Relating to the designation of certain areas of this state as enterprise
zones under the enterprise zone program.), As Introduced

No fiscal implication to the State is anticipated.

This bill would add an area located in "distressed counties" to the list of those areas that automatically
qualify for designation as an enterprise zone. The bill defines distressed counties as those counties
with a poverty rate above 15.4 percent in which at least 25.4 percent of the adult population does not
have a high school education, and have an unemployment rate that has remained above 4.9 percent
during the preceding five years. The Texas Economic Development Bank (Bank) would have to
annually compile data identifying the distressed counties that would qualify for designation as
enterprise zones.

There would be no fiscal impact to the state, as the total limited number of enterprise zone projects
that may be approved by the Bank statewide (85 per biennium) would not be changed.

Local Government Impact
Based on data obtained from the U. S. Census Bureau and Texas Workforce Commission, the
Comptroller's office determined that a total of 35 counties would currently meet the qualifying criteria

as a distressed county. These counties may realize a decrese in tax revenue as a result of tax refunds
and other tax incentives provided to the eligible entitites.

Source Agéncies: 301 Office of the Governor, 304 Comptroller of Public Accounts
LBB Staff: JOB, JRO, WP, DLBe :
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REQUEST FOR LOCAL & UN‘CO'NTESTED CALENDAR
PLACEMENT

SENATOR CHRIS HARRIS, CHATRMAN
SENATE COMMITTEE ON ADMINISTRATION

Notice is hereby given that H B. ’ 659 , by Lhave= / R AL

(Bill No.) 7 (Author/Sponsor)
was heard by the Committee on gvs7 ness awnd Lommerce on #@'@L ,
2005,

and reported out with the recommendation that it be placed on the Lo¢al and Uncontested Calendar.

(tr s

(Clerk of the reporting comrhittee)

IMPORTANT: ACOPY OF THISFORMMUST BEATTACHED TO A COMMITTEE PRINTED VERSION
OF THEBILLORRESOLUTIONAND SHOULD BEDELIVERED TO THE ADMINISTRATION COMMITTEE
OFFICE, E1.714. DEADLINES FOR SUBMITTING BILLS AND RESOLUTIONS WILL BEANNOUNCED

ON A REGULAR BASIS.

Paper clip the original to the bill; retain pink copy for committee files; deliver yellow copy to bill author/sponsor.
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ENROLLED

H.B. No. 1659

AN ACT
relating to the designation of certain areas of this state as
enterprise zones under the enterprise zone program.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Section 2303.003, Government Code, is amended by
adding Subdivision (1-c) to read as follows:

(1-c) "Distressed county" means a county:

(A) that has a poverty rate above 15.4 percent;

(B) in which at least 25.4 percent of the adult

population does not hold a high school diploma or high school

equivalency certificate; and

(C) that has an unemployment rate that has

remained above 4.9 percent during the preceding five years.

SECTION 2. Section 2303.051, Government Code, is amended by
adding Subsection (a=-2) to read as follows:

(a=2) The bank shall annually compile data identifying the

distressed counties in this state that automatically qualify for

designation as enterprise zones under this chapter.

SECTION 3. Section 2303.101, Government Code, is amended to
read as follows:

Sec. 2303.101. QUALiFICATION FOR ENTERPRISE ZONE
DESIGNATION. An area automatically qualifies for designation as an
enterprise zone if the area is:

(1) a block group, as defined by the most recent



0 N 00 W NN

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

H.B. No. 1659
federal decennial census available at the time of designation, in
which at least 20 percent of the residents of the block group have
an income at or below 100 percent of the federal poverty level; [e*]

(2) an area designated by the federal government as a
renewal community, a federal empowerment =zone, or a federal
enterprise community, including any developable area approved Dby
the federal agency responsible for making that designation; or

(3) an area located in a distressed county.

SECTION 4. Section 2303.109(a), Government Code, is amended
to read as follows:

(a) An enterprise =zone designation remains 1in effect
indefinitely so 1long as the area continues to qualify for
designation as an enterprise zone under this chapter. If an area

described by Section 2303.101(1) no longer qualifies for enterprise

zone designation following the release of a subsequent federal
decennial census, the area's designation remains in effect until
the date on which the bank makes the updated information for that
subsequent census available to the public as required by Section
2303.051.

SECTION 5. Section 2303.405(f), Government Code, is amended
to read as follows:

(f) A nominating body may submit an application for a
project or activity that during the application process léses its
eligibility for designation as an enterprise project solely because
the project or activity is no longer located in an enterprise zone

as described by Section 2303.101(1) if the bank receives the

application not later than the 30th day after the date on which the
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H.B. No. 1659
bank makes the updated block group data used to make the eligibility
determination available as required by Section 2303.051.

SECTION 6. Section 2303.406(b), Government Code, is amended
to read as follows:

(b) This subsection does not apply to a qualified business
located in a federally designated zone, as described by Section
2303.101(2), which will receive priority designation in allocating
the number of enterprise projects allowed statewide per biennium as
provided by Section 2303.403. The bank shall designate qualified
businesses as enterprise projects on a competitive basis. The bank
shall make its designation decisions using a weighted scale in
which:

(1) 40 percent of the evaluation depends on the

economic distress of the block group or distressed county in which a

proposed enterprise project is located;
(2) 25 percent of the evaluation depends on the local
effort to achieve development and revitalization of the block group

or distressed county in which a proposed enterprise project is

located; and
(3) 35 percent of the evaluation depends on the
evaluation criteria as determined by the bank, which must include:

(A) with respect to a proposed enterprise project

located in a block group, the level of cooperation and support the

project applicant commits to the revitalization goals of all of the
enterprise =zone block groups within the jurisdiction of the
nominating governmental entity; [aré]

(B) with respect to a proposed enterprise project
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located in a distressed county, the level of cooperation and

support the project applicant commits to the revitalization of the

distressed county; and

(C) the type and wage level of the jobs to be
created or retained by the business.

SECTION 7. This Act takes effect September 1, 2005.



H.B. No. 1659

President of the Senate Speaker of the House

T certify that H.B. No. 1659 was passed by the House on April

29, 2005, by a non-recoxrd vote.

Chief Clerk of the House

I certify that H.B. No. 1659 was passed by the Senate on May

25, 2005, by the following vote: Yeas 31, Nays O.

Secretary of the Senate

APPROVED:

Date

Governor



President of the Senate Speaker of the House
I certify that H.B. No. [ES;‘ was passed by the House
(1)

on Z*wa\ 2%% ' , 2005, by a non-record vote.
(2) |

Chief Clerk of the House

I certify that H.B. No. IQSB\ was passed by the Senate

on YhOuﬁ ?%g , 2005, by the following vote:
(3)

Yeas 3\ , Nays _ O

(4) (5)

Secretary of the Senate

APPROVED:

Date

Governor

**** Preparation: CT26
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relating to the designation of certain areas of this state as enterprise zones under the enterprise zone program.
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by a (non-record vote) (record voteof _____yeas, nays, present, not voting)
House conferees appointed: Chair;

Senate granted House request. Senate conferees appointed: Chair;

Conference committee report adopted (rejected) by the House by a (non-record vote)
(record vote of yeas, nays, present, not voting)

Conference committee report adopted (rejected) by the Senate by a (viva voce vote)
(record vote of yeas, nays)




